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Item 1.01. Entry into a Material Definitive Agreement

On September 29, 2005, certain newly established special purpose subsidiaries (the
“Borrowers”) of Marsh & McLennan Companies, Inc. (the “Company”) entered into a mortgage
loan agreement (the “Loan Agreement”) with Lehman Brothers Bank FSB (the “Lender”).

Under the Loan Agreement, the Borrowers (comprised of MMC Borrower LLC, Marsh USA
Borrower LLC, Seabury & Smith Borrower LLC, Mercer HR Consulting Borrower LLC and
Mercer MC Consulting Borrower LLC ) have borrowed from the Lender $475 million (the
“Loan”), bearing interest at a fixed annual rate of 5.701% and maturing in October 2035. The
Loan refinances the existing $200 million mortgage relating to the Company’s headquarters
building at 1166 Avenue of the Americas, New York, New York.

The Loan is secured by a first mortgage lien on the condominium interests of the Borrowers in
22 floors of the above property and a first priority assignment of leases and rents. Upon the
occurrence of an event of default under the Loan Agreement, the Lender may declare the Loan to
be immediately due and payable. The Loan is non-recourse to the Borrowers and the Company,
subject to certain exceptions for losses of the Lender resulting from various potential future
actions by the Borrowers that are prohibited under the Loan Agreement. In addition, the
Company has entered into a “springing lease” for the entire occupancy of the mortgaged property
in case of an event of default and certain credit rating downgrade events of the Company. The
Lender has the right to sell or otherwise transfer the Loan or any portion thereof, sell
participation interests in the Loan, or securitize the Loan or any portion thereof.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-
Balance Sheet Arrangement of a Registrant.

The information set forth in Item 1.01 is incorporated herein by reference.
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